
TO:  Workforce Investment Board DATE: 05/11/2006 
 
FROM:  WIB Staff  For Action 
    
   For Information 
   
   For Discussion 
 
 
SUBJECT:  Fresno County Workforce Investment Board Request  
 
PROPOSED MOTION(S):  That the Workforce Investment Board (WIB) consider 
two requests from the Fresno WIB to communicate with the Governor to adjust 
Workforce Investment Act (WIA) formula allocations to compensate for the Bureau 
of Labor Statistics (BLS) changes for local area funding. 
 
DISCUSSION:  Last year the Bureau of Labor Statistics (BLS) modified its variables 
to calculate unemployment by removing both agriculture and government workers 
from WIA formula funding.  The result was significant reductions in funding for 
Central Valley local workforce investment areas.  Later in the year, the State offered 
“one time” 25% discretionary funds to those local workforce areas affected by the 
BLS formula change.  Merced’s additional dollars were $72,156.  Additional funding 
will not be offered this year. 
 
Over the past year, WIBs throughout the Valley have continued to voice their 
concerns to the State of California Employment Development Department (EDD) 
regarding the BLS formula and its affects.  EDD has chosen not to amend the 
formula. 
 
Fresno is requesting that WIB Chairs write to the Governor asking that he 
proactively set aside 25% discretionary funds for allocation to workforce areas that 
will again be negatively fiscally impacted by the BLS change.  Merced is one of those 
areas.  Additionally, they are requesting that local WIBs request that their State 
senator and assemblyperson sign the attached draft letter from the “California 
Legislative Rural Caucas”. 
 
It is recommended that Merced respond to address the issue for the long-term and not 
as a short-term fix.  Recommendations should be made to include agriculture as part 
of the formula computation.  With agriculture generating $19.3 billion in California, 
it seems misguided to not include agriculture in the formula funds calculations. 
 
 
ATTACHMENT(S):    
Fresno WIB Letter 
Legislative Rural Caucus Draft Letter   
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