TO: Workforce Investment Board DATE: 05/11/2006
FROM: WIB Staff For Action

[:I For Information

For Discussion

SUBJECT: Fresno County Workforce Investment Board Request

PROPOSED MOTION(S): That the Workforce Investment Board (WI1B) consider
two requests from the Fresno WIB to communicate with the Governor to adjust
Workforce Investment Act (WIA) formula allocations to compensate for the Bureau
of Labor Statistics (BLS) changes for local area funding.

DISCUSSION: Last year the Bureau of Labor Statistics (BLS) modified its variables
to calculate unemployment by removing both agriculture and government workers
from WIA formula funding. The result was significant reductions in funding for
Central Valley local workforce investment areas. Later in the year, the State offered
“one time” 25% discretionary funds to those local workforce areas affected by the
BLS formula change. Merced’s additional dollars were $72,156. Additional funding
will not be offered this year.

Over the past year, WIBs throughout the Valley have continued to voice their
concerns to the State of California Employment Development Department (EDD)
regarding the BLS formula and its affects. EDD has chosen not to amend the
formula.

Fresno is requesting that WIB Chairs write to the Governor asking that he
proactively set aside 25% discretionary funds for allocation to workforce areas that
will again be negatively fiscally impacted by the BLS change. Merced is one of those
areas. Additionally, they are requesting that local WIBs request that their State
senator and assemblyperson sign the attached draft letter from the “California
Legislative Rural Caucas”.

It is recommended that Merced respond to address the issue for the long-term and not
as a short-term fix. Recommendations should be made to include agriculture as part
of the formula computation. With agriculture generating $19.3 billion in California,
it seems misguided to not include agriculture in the formula funds calculations.

ATTACHMENT(S):
Fresno WIB Letter
Legislative Rural Caucus Draft Letter



Connecting for Success

March 20, 2006

Nellie McGarry, Chair

Merced County Department of Workforce Investment
1880 West Wardrobe Avenue

Merced, CA 95340

RE: Cuts in WIA Funding for Central Valley WIBs
Dear Ms. McGarry:

As chairman of the Fresno County Workforce Investment Board (FCWIB), |
am writing to seek your help. Barring action by the Governor, each and
every Central Valiey WiB will iose Workforce investment Act (WiA) funding
this upcoming program year.

As you may recall, last year the Bureau of Labor Statistics (BLS) modified its
variables to calculate unemployment by removing both agriculture and
government workers from WIA formula funding. As a result, funding for
Valley WIBs was significantly reduced. The State later offered “one-time”
25% discretionary funds to those local workforce areas affected by the BLS
formula change. Absent those augmentation funds, Valley WIBs serving
some of the poorest communities with the highest unemployment rates would
have been reduced by over $3 million.

Over the course of the past year, Valley WIBs have continued to discuss our
concerns regarding the BLS unemployment formula change and potential
future funding reductions with the State of California Employment
Development Department (EDD). As of March 2006, with PY 2006-2007
funding approvals quickly approaching, we have been informed that EDD has
not changed state or local area funding allocations to compensate the
impacted local workforce areas based on the new BLS model.

Therefore. | am requesting that other Valley WIB chairs write to Governor
Schwarzeneqaer asking that he proactively set aside 25% discretionary
funds for allocation ‘o local workforce areas that will, chce again, be fiscally

impacted by the BLS change.

More specifically, the Governor should provide this 25% funding fo local
workforce areas in the same timeframe they receive annual WIA funding to
ensure they will not take short-term reductions in the first quarter of the new
program year. In the long-term, the Governor should direct EDD to adjust
future WIA formula allocations to reflect BLS changes for local area annual
allocations to eliminate the need for augmentation funding.

As a fellow WIB chair, | would appreciate your support in addressing this

issue.
Sincerely,
-

Larry Fortune, Chair




April 28, 2006

The Honorable Arnold Schwarzenegger
Governor of California

State Capitol Building

Sacramento, CA 95814

RE: Elimination of Agricultural, Forestry, Fishing, Hunting, an ernment Workers

from the Unemployment Insurance (Ul) Data
Dear Governor Schwarzenegger:
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The California State Legisiature Rural Caucus appreciates your support in addressing this
issue.
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