
  

TO:  Executive Committee        DATE:  03/07/11 

 

FROM:  WIB Staff   For Discussion 

    

   For Action 

   

   For Information 

 

 

SUBJECT: Update On State Activities 

 

PROPOSED MOTION(S):  Information only. 

 

DISCUSSION:  Following are highlights of the Governor’s 2011-12 spending plan. 

Additional information can be found at www.calworkforce.org. 

 

 

State Budget  

On January 10th, 2011 Governor Jerry Brown released his proposed budget for the 2011-12 fiscal year. California 

is faced with a budget gap of $25.4 billion. This gap is made of a current-year shortfall of $8.2 billion and a budget-

year shortfall of $17.2 billion. 

 

The Governor's spending plan includes $12.5 billion in cuts and $12 billion in revenue increases by asking the 

voters to extend existing temporary taxes for five years. The spending plan aims to restore decisions and give 

authority back to cities, counties and schools to "create greater transparency and community involvement" at the 

local level.  

 

The Governor started achieving these savings by eliminating the Office of the Secretary of Education, the Inspector 

General's Office for the American Recovery and Reinvestment Act, and reducing the Governor's Office budget by 

25%. In addition, the Governor has directed Agency Secretaries and Department Directors, in consultation with the 

Department of Finance, to immediately review their operational costs and identify options to generate savings. As 

part of this effort, specific reorganization proposals will be developed to consolidate or eliminate departments, 

programs and functions. 

 

Governor Jerry Brown's 2011-12 spending plan proposes the following: 

K-12 Education 

Maintains funding as in 2009/10 and extends the categorial flexibility reforms adopted in 2009.  

Read More 

Community Colleges 

Proposes a $400 million reduction, provides a 1.9% enrollment growth providing $110 million, and increases fees 

to $36 per unit, generating an additional $110 million.  

  

 

X 

http://www.ebudget.ca.gov/
http://www.ebudget.ca.gov/StateAgencyBudgets/6010/agency.html


Read More 

Higher Education 

Proposes a $500 million reduction in CSU and a $500 million reduction in UC. 

Read More 

Enterprise Zones 

Proposes a $924 million reduction. Governor Brown noted they don't add to the general economy of the state and 

they just move money around. He also added that if local government cleans up their regulatory field they would be 

able to support local economic development and/or local voters would be given the option of raising revenue to 

provide support. 

Redevelopment 

Proposes a $1.7 billion reduction. 

Veterans 

Proposes the elimination of General Fund Support for County Veterans Services Offices in 2011-12 and Operation 

Welcome Home. 

CalWorks 

Proposes a $1.5 billion reduction by reducing eligibility, the amount of time a person can spend on welfare and 

childcare subsidies. 

Medi-Cal 

Proposes a $1.6 billion reduction. 

In-Home Supportive Services 

Proposes a $500 million reduction. 

Childcare 

Proposes a $316 million reduction. 

 

To view the entire 2011/12 budget, visit the California Budget website. 

 

 

 

ATTACHMENT(S):  None 

http://www.ebudget.ca.gov/StateAgencyBudgets/6013/6870/department.html
http://www.ebudget.ca.gov/StateAgencyBudgets/6013/agency.html
http://www.ebudget.ca.gov/agencies.html

